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ANNOUNCEMENT

DISCLOSEABLE AND CONNECTED TRANSACTION

IN RELATION TO THE XINCAT PHARMACEUTICAL ACQUISITION 

Reference is made to the announcement (the “Announcement”) of Shandong Xinhua Pharmaceutical Company Limited (the “Company”) dated 29 January 2014 in relation the Xincat Pharmaceutical Acquisition. Capitalised terms not defined herein bear the same meanings as those defined in the Announcement. 
Subsequent to the Announcement, application has been made to, and approval has been obtained from, the Stock Exchange for the adoption of an alternative test (the “Alternative Percentage Ratio”) pursuant to Rule 14.20 of the Listing Rules in respect of the Xincat Pharmaceutical Acquisition. As the applicable percentage ratios pursuant to Rule 14.07 and the Alternative Percentage Ratio in respect of the Xincat Pharmaceutical Acquisition exceed 5% but are below 25%, the Xincat Pharmaceutical Acquisition constitutes a discloseable transaction of the Company under Chapter 14 of the Listing Rules.
As disclosed in the Announcement, the Xincat Pharmaceutical Acquisition also constitutes a connected transaction under Chapter 14A of the Listing Rules.
In respect of the two waiver applications made by the Company to the Stock Exchange as disclosed in the Announcement, approvals have been obtained and the following waivers have been granted to the Company from strict compliance with (1) Rules 14.62, 14A.56(8) and paragraph 29(2) of Appendix 1B under Rules 14.66(2) and 14A.59(3) of the Listing Rules; and (2) Rules 14.34 and 14A.47 of the Listing Rules.
A circular containing, inter alia, (i) further details of the Xincat Pharmaceutical Acquisition; (ii) a letter of advice from Cinda International to the Independent Board Committee and the Independent Shareholders; and (iii) the recommendation of the Independent Board Committee to the Independent Shareholders in respect of the Xincat Pharmaceutical Acquisition, will be dispatched to the Shareholders as soon as possible.
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