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山東新華製藥股份有限公司
Shandong Xinhua Pharmaceutical Company Limited
(a joint stock company established in the People’s Republic of China with limited liability)

(Stock Code: 0719)
ANNOUNCEMENT OF EXTRAORDINARY GENERAL MEETING RESOLUTION
At the extraordinary general meeting (the “EGM”) of Shandong Xinhua Pharmaceutical Company Limited (the “Company”) held at No. 1 Lutai Ave., Hi-tech District, Zibo City, Shandong Province, The People’s Republic of China (the “PRC”) on Tuesday, 18 March 2014 at 2:00 p.m., a poll voting was demanded by the Chairman for voting on the proposed resolution, as set out in the notice of EGM dated 29 January 2014 and the revised notice of EGM dated 13 February 2014. The resolutions were approved by the Company’s shareholders (except that Shandong Xinhua Pharmaceutical Group Company Limited (“SXPGC”) and its associates have abstained from voting in the EGM to approve the first ordinary resolution). The board of directors (the “Board”) of the Company is pleased to announce the poll results in respect of the resolution of the EGM of the Company as follows:
	
	 Ordinary resolution
	No. of Votes 

(%) For
	No. of Votes
(%) Against
	No. of Votes
(%)
Abstained
	Total Votes

	1.
	To consider and approve the bidding by the Company of the 40% of the equity interest in Shandong Zibo Xincat Pharmaceutical Company Limited (“Xincat Pharmaceutical”) at a price of not more than RMB112 million at the Shandong

Property Right Exchange Center ( 山東產權交易中心) and upon such bidding being successful, the entering into the Acquisition Agreement in respect of the 40% of the equity interest in Xincat Pharmaceutical between the Company and Hualu Holdings Company Limited and the transactions contemplated thereunder; and to authorise any one or more of the directors to sign, seal, execute, perfect, deliver all such documents and to do all such things and acts as he/they may in his/their discretion consider necessary, expedient or desirable to effect the Xincat Pharmaceutical Acquisition.


	11,159,951
(100%)
	0
	0
	11,159,951

	2.
	To consider Mr. Liu Hongwei to be elected as the independent non-executive director of the Company.


	177,275,571
(99.9999%)
	0
	100

(0.0001%)
	177,275,671


As at the date of the EGM, the total number of issued shares of the Company is 457,312,830, comprising 307,312,830 A shares listed on the Shenzhen Stock Exchange and 150,000,000 H shares listed on the Stock Exchange of Hong Kong, which was the total number of shares entitling the holders to attend and vote for or against all the resolution proposed at the EGM. Save for SXPGC, which holds 166,115,720 A shares, representing approximately 36.32% of the total issued share capital of the Company, having abstained from voting the first ordinary resolution proposed at the EGM, there were no restrictions on shareholders to cast vote on any of the aforesaid resolution passed at the EGM.
ShineWing Certified Public Accountants (“ShineWing”), the domestic auditors of the Company, have acted as the scrutineer and performed the procedures agreed with the Company including checking the mathematical accuracy of calculation of the poll results as counted by the Company, comparing the poll results of votes set out in the poll forms to be collected by the Company and providing to the Company the factual findings. The work performed by ShineWing in this respect did not constitute either an audit and accordingly, no assurance was provided, nor advice on matters of legal interpretation or legality of the poll results.
By Order of the Board

Shandong Xinhua Pharmaceutical Company Limited

Zhang Daiming

Chairman

18 March 2014, Zibo, PRC
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