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（a joint stock company established in the People’s Republic of China with limited liability）
（Stock Code：0719）
VOLUNTARY ANNOUNCEMENT
The Board of Shandong Xinhua Pharmaceutical Co., Ltd. (the “Company”), by taking into account of the actual circumstance of the Company, and based on its confidence it has in the prospect of the future development of the Company, the recognition of the Company’s value and in order to promote the continuous, stable and healthy development of the Company while safeguarding the interests of the shareholders as a whole, has formulated the following plan: 
1. To actively procure the major shareholder of the Company to comply with the relevant requirements stipulated under the announcement (“CSRC Announcement”) issued by the China Securities Regulatory Commission (“CSRC”) [2015] No. 18, namely, not to reduce its holding of the Company’s A shares within 6 six months from the date of the issuance of the CSRC Announcement;
2. To closely adhere to the spirit of the “Notice on the Relevant Matters relating to Increasing of the Holding of the Shares of a Listed Company by its Substantial Shareholders, Directors, Supervisors and Senior Management” (《關於上市公司大股東及董事、監事和高級管理人員增持本公司股票相關事項的通知》) by encouraging the directors, supervisors and senior management members of the Company to increase their holdings of the Company’s A shares;
3. The Company will continue to make advancements in relation to its scientific research and product production, focus on its scientific and technology innovation, make product structure adjustments and production upgrade, devote more resources to expand sales channels for its products and improve product quality, so as to reduce costs and to establish a long-term investment mechanism for its investors to help continuously improve the investors’ return on their investments in the Company; and
4. To make all efforts to communicate with the investors, to maintain the image of the Company and to strive to increase the confidence of the investors in the market.
                              By Order of the Board
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