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COMPLETION OF THE PROPOSED PLACING 

Reference is made to the circular of Shandong Xinhua Pharmaceutical Company Limited (the “Company”) dated 14 December 2015 and the announcements, circulars and disclosures of the Company since 8 October 2015 (in particular, the announcement of the Company dated 29 September 2017 (the “Announcement”)) in relation to the proposed non-public issuance and placing of A Shares of the Company (the “Proposed Placing”). 

Unless otherwise defined, capitalised terms used in this announcement shall have the same meanings as those defined in the circular of the Company dated 12 December 2016 (the “Circular”) and/or the Announcement. 

ADJUSTMENT TO THE NUMBER OF NEW A SHARES TO BE ISSUED 

As disclosed in the announcement of the Company dated 14 September 2016, the number of A Shares to be issued under the Proposed Placing was adjusted to 67,143,166 A Shares. 

According to the price adjustment mechanism as disclosed in the Announcement, where the Subscription Price is less than 70% of the average trading price (the “20-day Average Trading Price”) per A Share for the 20 trading days prior to the first day of the issuance period (the “First Issuance Day”) of the new A Shares under the Proposed Placing, the Subscription Price will be adjusted to a level that is equivalent to 70% of the 20-day Average Trading Price (the 20-Day Average Trading Price will be the quotient of the total transaction value of A Shares for the 20 trading days prior to the First Issuance Day divided by the total trading volume of A Shares for the 20 trading days prior to the First Issuance Day).

The First Issuance Day for the Proposed Placing is 20 September 2017 and, based on the 20-day Average Trading Price, the Subscription Price (being 70% of the 20-day Average Trading Price) was determined to be RMB11.15 per A Share. 

CBR PI Fund No.1 has determined not to subscribe to the Proposed Placing on 11 September 2017 and BXC Assets Management Limited Private Investment Fund No.1 has failed to make payment for the subscription in accordance with the Subscription Agreements. 

Due (i) to the adjustment of the Subscription Price from RMB9.34 per A Share as at 14 September 2016, as disclosed in this Announcement, to RMB11.15 per A Share based on the 20-day Average Trading Price from the First Issuance Day; and (ii) the termination of subscription to the Proposed Placing by CBR PI Fund No.1 and BXC Assets Management Limited Private Investment Fund No.1, the number of A Shares to be issued under the Proposed Placing was adjusted to 21,040,591 A Shares (“Subscription Shares”), to be subscribed as to 3,109,686 A Shares by Employee Stock Ownership Scheme and 17,930,905 A Shares by SJY Industrial Fund LLP. 

COMLETION OF the proposed placing

The Company hereby announces that, on 11 October 2017, the Subscription Shares have been formally registered in the name of Employee Stock Ownership Scheme and SJY Industrial Fund LLP respectively (the “Subscribers”) and have been listed on the SZSE. As such, the Proposed Placing has been completed on11 October 2017. 

[bookmark: _GoBack]The Subscription Shares subscribed by the Subscribers shall be subject to a “lock-up period” of 36 months such that they may not be transferred or otherwise disposed of by the Subscribers within 36 months from the date of listing. The first day which the Subscription Shares may be traded shall be 13 October 2020.

The shareholding of the Company immediately before and upon completion of the Proposed Placing is set out in the table below:

	Shareholders
	Immediately before the completion of the issuance of the A Shares pursuant to the Proposed Placing
	Immediately after the completion of the issuance of the A Shares pursuant to the Proposed Placing

	
	
	

	
	Number of Shares
	% (of all Shares)
	Number of Shares
	% (of all Shares)

	
	
	
	
	

	A Shares

	
	
	
	

	SXPGC
	157,587,763
	34.46%
	157,587,763
	32.94%

	Mr. Zhang Daiming Note 1
	11,900
	0.003%
	11,900
	0.002%

	Subscribers
	
	
	
	

	–  Employee Stock Ownership 
Scheme
	–
	–
	3,109,686    
	0.65%

	–  SJY Industrial Fund LLP
	–
	–
	17,930,905　
	3.75%

	
	
	
	
	

	
	
	
	
	

	Other public A Share Shareholders
	149,713,167
	32.74%
	149,713,167
	32.30%

	
	
	
	
	

	Total number of A Shares
	307,312,830 
	67.20%
	328,353,421  
	68.64%

	
	
	
	
	

	H Shares

	
	
	
	

	Well Bring Limited Note 2
	13,686,000
	2.99%
	13,686,000
	2. 86%

	Public H Share Shareholders
	136,314,000
	29.81%
	136,314,000
	28.50%

	
	
	
	
	

	Total number of H Shares
	150,000,000
	32.80%
	150,000,000
	31.36%

	
	
	
	
	

	Total number of Shares
	457,312,830
	100.00%
	478,353,421  
	100.00%

	
	
	
	
	



Notes:

1 Save for Mr. Zhang Daiming whose relevant percentages are rounded to the nearest three decimal places, the percentages shown above are rounded to the nearest two decimal places. Numbers may not add up to 100% due to rounding.

2.	Well Bring Limited, a Hong Kong incorporated company, is the indirect wholly-owned subsidiary of 華魯控股有限公司 (Hualu Holdings Group Company Limited*), the Company’s ultimate holding company and the sole shareholder of SXPGC (the Company’s direct controlling Shareholder).

The final total gross proceeds raised by the Company under the Proposed Placing is approximately RMB234.6 million. The final total net proceeds raised by the Company is approximately RMB223.4 million after deducting the relevant expenses.
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By Order of the Board
Shandong Xinhua Pharmaceutical Company Limited
Zhang Daiming
Chairman

11 October 2017, Zibo, the People's Republic of China

As at the date of this announcement, the Board comprises: 

	Executive Directors:
Mr. Zhang Daiming (Chairman)
Mr. Du Deping

	Independent Non-executive Directors:
Mr. Li Wenming 
Mr. Du Guanhua 
Mr. Chan Chung Kik, Lewis


	Non-executive Directors: 
Mr. Ren Fulong
Mr. Xu Lie 
Mr. Zhao Bin
	



The Directors jointly and severally accept full responsibility for the accuracy of the information contained in this announcement and confirm, having made all reasonable enquiries, that to the best of their knowledge, opinions expressed in this announcement have been arrived at after due and careful consideration and there are no other facts not contained in this announcement, the omission of which would make any statement in this announcement misleading.
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