Hong Kong Exchanges and Clearing Limited and The Stock Exchange of Hong Kong Limited take no responsibility for the contents of this announcement, make no representation as to its accuracy or completeness and expressly disclaim any liability whatsoever for any loss howsoever arising from or in reliance upon the whole or any part of the contents of this announcement.






山東新華製藥股份有限公司
Shandong Xinhua Pharmaceutical Company Limited
(a joint stock company established in the People’s Republic of China with limited liability)

(Stock Code: 0719)

(I) POLL RESULTS OF THE FIRST EXTRAORDINARY GENERAL MEETING FOR THE YEAR 2017;
(II) RE-APPOINTMENT OF CHAIRMAN OF THE BOARD, CHAIRMAN OF SUPERVISORY COMMITTEE AND SENIOR MANAGEMENT; AND
(III) MEMBERS OF THE BOARD COMMITTEES

Reference is made to the Circular (the “Circular”) of Shandong Xinhua Pharmaceutical Company Limited (the “Company”) dated 30 November 2017. Unless otherwise defined, capitalised terms used in this announcement shall have the same meaning as those adopted in the Circular.

The Board is pleased to announce that the EGM was held on 22 December 2017 and all the resolutions set out in the notice of the EGM were duly passed, by way of poll, by the Shareholders who were entitled to attend and who voted at the EGM.

ATTENDANCE AT THE EGM AND THE POLL RESULTS

As at the shareholding record dates of the EGM (i.e. 22 November 2017 in relation to H Shares and 15 December 2017 in relation to A Shares (the “Record Dates”)), the total number of issued Shares of the Company was 478,353,421 Shares, of which 328,353,421 Shares were A Shares and 150,000,000 were H Shares.

Attendance at the EGM

The total number of Shareholders and their proxies who attended the EGM was 53, representing approximately 45.14% of the total number of Shares in issue as at the Record Dates. The following are the attendance results of Shareholders holding A Shares and H Shares respectively:





	
Number of Shareholders who attended the EGM on-site (whether in person of by proxies) or by way of network voting
	53

	
Including: total number of A Share Shareholders who attended the EGM on-site
	
4

	
total number of H Share Shareholders who attended the EGM on-site
	1

	
total number of A Share Shareholders who participated in network voting
	48

	
Total number of voting Shares held by Shareholders who attended the EGM on-site (whether in person of by proxies) or by way of network voting
	215,908,443

	
Including: total number of voting A Shares held by the Shareholders who attended the EGM on-site
	179,159,463 

	
total number of voting H Shares held by the Shareholders who attended the EGM on-site
	22,555,696 

	
total number of voting A Shares held by the Shareholders who participated in network voting
	14,193,284

	
Percentage of the total number of voting Shares to the total number of issued Shares
	45.14%

	
Including: percentage of the total number of voting A Shares held by Shareholders and proxies who attended the EGM on-site
	37.45%

	
percentage of the total number of voting H Shares held by Shareholders and proxies who attended the EGM on-site
	4.72%

	
percentage of the total number of voting A Shares held by the A Shares Shareholders who participated in network voting
	2.97%



The total number of Shares entitling the Shareholders to attend and vote on the resolutions at the EGM was 478,353,421 Shares, representing 100% of the total number of Shares in issue as at the Record Dates.  There were no Shares entitling the Shareholders to attend and abstain from voting in favour of the resolution at the EGM as set out in Rule 13.40 of the Listing Rules and there were no Shareholders that are required under the Listing Rules to abstain from voting at the EGM.

The convening of the EGM and the manner of voting were in compliance with the requirements of the Company Law of the PRC, the Listing Rules and the Articles and Association.

The voting results of the EGM on all resolutions are as follows:

Poll Results of the EGM

	No.
	Resolution
	Number of votes cast and percentage of total number of the relevant votes cast
	Voting results

	
	
	For
	Against
	Abstained
	

	
Ordinary Resolutions


	1
	
To consider and approve the distribution and payment of the special dividend as recommended by the Board.

	
	
	212,272,906 Shares
(98.32%)
	[bookmark: _GoBack]0 Shares
(0%)
	3,635,537
Shares
(1.68%)
	Passed

	
	
	
	
	
	

	
	
	
	
	
	

	2
	
To consider and approve the re-election of Mr. Zhang Daiming as executive director of the Company by cumulative voting for a period of 3 years with effect from the date of approval by the shareholders of Company.

	
	
	215,662,949 Shares
(99.89%)
	78,000 Shares
(0.04%)
	0 Shares
(0%)
	Passed

	
	
	
	
	
	

	
	
	
	
	
	

	3
	
To consider and approve the re-election of Mr. Du Deping as executive director of the Company by cumulative voting for a period of 3 years with effect from the date of approval by the shareholders of Company.

	
	
	215,841,043 Shares
(99.97%)
	66,000 Shares
(0.03%)
	0 Shares
(0%)
	Passed

	
	
	
	
	
	

	
	
	
	
	
	

	4
	
To consider and approve the re-election of Mr. Ren Fulong as non-executive director of the Company by cumulative voting for a period of 3 years with effect from the date of approval by the shareholders of Company.

	
	
	215,841,043 Shares
(99.97%)
	66,000 Shares
(0.03%)
	0 Shares
(0%)
	Passed

	
	
	
	
	
	

	
	
	
	
	
	

	5
	
To consider and approve the re-election of Mr. Xu Lie as non-executive director of the Company by cumulative voting for a period of 3 years with effect from the date of approval by the shareholders of Company.

	
	
	215,907,043 Shares
(100%)
	0 Shares
(0%)
	0 Shares
(0%)
	Passed

	
	
	
	
	
	

	
	
	
	
	
	

	6
	
To consider and approve the re-election of Mr. Zhao Bin as non-executive director of the Company by cumulative voting for a period of 3 years with effect from the date of approval by the shareholders of Company.

	
	
	215,907,043 Shares
(100%)
	0 Shares
(0%)
	0 Shares
(0%)
	Passed

	
	
	
	
	
	

	
	
	
	
	
	

	7
	
To consider and approve the re-election of Mr. Li Wenming as independent non-executive director of the Company by cumulative voting for a period of 3 years with effect from the date of approval by the shareholders of Company.

	
	
	15,740,949 Shares
(99.92%)
	0 Shares
(0%)
	0 Shares
(0%)
	Passed

	
	
	
	
	
	

	
	
	
	
	
	

	8
	
To consider and approve the re-election of Mr. Du Guanhua as independent non-executive director of the Company by cumulative voting for a period of 3 years with effect from the date of approval by the shareholders of Company.

	
	
	215,841,043 Shares
(99.97%)
	66,000 Shares
(0.03%)
	0 Shares
(0%)
	Passed

	
	
	
	
	
	

	
	
	
	
	
	

	9
	
To consider and approve the re-election of Mr. Chan Chung Kik Lewis as independent non-executive director of the Company by cumulative voting for a period of 3 years with effect from the date of approval by the shareholders of Company.

	
	
	215,907,043 Shares
(100%)
	78,000 Shares
(0.04%)
	0 Shares
(0%)
	Passed

	
	
	
	
	
	

	
	
	
	
	
	

	10
	
To consider and approve the re-election of Mr. Li Tianzhong as supervisor of the Company by cumulative voting for a period of 3 years with effect from the date of approval by the shareholders of Company.

	
	
	215,907,043 Shares
(100%)
	0 Shares
(0%)
	0 Shares
(0%)
	Passed

	
	
	
	
	
	

	
	
	
	
	
	

	11
	
To consider and approve the re-election of Mr. Tao Zhichao as supervisor of the Company by cumulative voting for a period of 3 years with effect from the date of approval by the shareholders of Company.

	
	
	215,907,043Shares
(100%)
	0 Shares
(0%)
	0 Shares
(0%)
	Passed

	
	
	
	
	
	

	
	
	
	
	
	

	12
	
To consider and approve the re-election of Mr. Xiao Fangyu as supervisor of the Company by cumulative voting for a period of 3 years with effect from the date of approval by the shareholders of Company.

	
	
	215,740,949 Shares
(99.92%)
	0 Shares
(0%)
	0 Shares
(0%)
	Passed

	
	
	
	
	
	

	
	
	
	
	
	

	
Special Resolution


	13
	
To consider and approve the amendment of the business scope of the Company and the amendments to the Articles of Association and the Rules and Procedures for the Meetings of the Board.

	
	
	207,999,797 Shares
(96.34%)
	4,273,109 Shares
(1.98%)
	3,635,537 Shares
(1.68%)
	Passed

	
	
	
	
	
	

	
	
	
	
	
	



Note: The percentages shown are rounded to the nearest 2 decimal places. The numbers may not add up to 100% due to rounding.

As more than half of the votes from the Shareholders who were entitled to attend and who voted at the EGM were cast in favour of the ordinary resolutions set out above, the ordinary resolutions were duly passed.

As more than two-thirds of the votes from the Shareholders who were entitled to attend and who voted at the EGM were cast in favour of the special resolution set out above, the special resolution was duly passed.

Attestation by Lawyer and Scrutineer

ShineWing Certified Public Accountants, the auditors of the Company, served as the scrutineer at the EGM for the purpose of vote taking.

The EGM was attested by Jingtian & Gongcheng which issued a written legal opinion, certifying that the convening and procedures of the EGM, the qualifications of the attendees and the voting procedures were in compliance with the relevant laws, administrative regulations and rules and the Articles of Association and the voting results were lawful and valid.  
DISTRIBUTION AND PAYMENT OF SPECIAL DIVIDEND

The Board is pleased to announce that the Shareholders have approved at the EGM the distribution and payment of the Special Dividend of RMB0.3 (tax included) in cash for every 10 Shares based on the number of total issued Shares of 478,353,421 Shares as of the date of the meeting of the board of directors on 30 October 2017, amounting to RMB14.351 million in total. 

The dividend to the H Shareholders will be denominated and declared in RMB and payable in Hong Kong dollar HKD and the actual dividend amount per Share in HKD was calculated based on the average RMB/HKD benchmark rates released by the People’s Bank of China for the week before the date on which the EGM was held (the day of the EGM inclusive) (i.e. 16 December 2017 to 22 December 2017) (RMB1 = HKD1.848). Accordingly, the amount of Special Dividend payable in HKD will be HK$0.35544 per 10 Shares.

The register of members of the H Shares of the Company will be closed from Wednesday, 3 January 2018 to Monday, 8 January 2018 (both days inclusive) for determining the entitlement to the Special Dividend, during which no H Share transfer will be registered. All properly completed H Share transfer forms accompanied by the relevant share certificates must be lodged with the Company’s H Share registrar in Hong Kong, Hong Kong Registrars Limited at Shops 1712–16, 17th Floor, Hopewell Centre, 183 Queen’s Road East, Wanchai, Hong Kong, no later than 4:30 p.m. on Tuesday, 2 January 2018. The Special Dividend payable to the H Shareholders (whose names appear on the Company’s register of holders of H Shares on Monday, 8 January 2018) will be paid on or before Friday, 19 January 2018.

In accordance with the Regulation on the Implementation of the Enterprise Income Tax Law of the People’s Republic of China which came into effect on 1 January 2008 and the Enterprise Income Tax Law of the People’s Republic of China which came into effect on 24 February 2017, the Company is required to withhold and pay enterprise income tax at the rate of 10% on behalf of the non-resident enterprise Shareholders whose names appear on the register of members for H Shares. The Company shall withhold and pay enterprise income tax in respect of the Special Dividend for the non-resident enterprise Shareholders listed on the register of members for H Shares on Monday, 8 January 2018.

Any resident enterprise (as defined in the Enterprise Income Tax Law of the People’s Republic of China) listed on the Company’s register of the holders of H-shares that is duly set up in the PRC or is set up in accordance with the laws of a foreign country (or a region) with a PRC-based de facto management body, and does not wish the Company to withhold the said 10% enterprise income tax, shall submit to Hong Kong Registrars Limited a legal opinion issued by a lawyer qualified at the laws of the PRC (and inscribed with the seal of the relevant law firm) confirming its resident enterprise status no later than 4:30 p.m. on
Monday, 8 January 2018.

Pursuant to the rules of exemption of foreign individuals from individual income tax on dividend distributed by foreign-invested enterprises, which are set out in the Notice of the Ministry of Finance and the State Administration of Taxation on Certain Policies Regarding Individual Income Tax (Caishui [1994] 20) (《財政部國家稅務總局關於個人所得稅若干政策問題的通知》( 財稅[1994]20 號)) dated 13 May 1994, when the Company distributes the Special Dividend to Individual H Shareholders whose names are listed on the Company’s register of holders of H Shares on Monday, 8 January 2018, the Company will distribute in full the Special Dividend to such Individual H Shareholders (not including Investors of SZSE Southbound Trading who are domestic individuals in the PRC).

For Investors of SZSE Southbound Trading, the Company has signed an Agreement on Distribution of Cash Dividends of H Shares for Southbound Trading (港股通H股股票現金紅利派發協議) with the Shenzhen Branch of China Securities Depository and Clearing Corporation Limited, pursuant to which, the Shenzhen Branch of China Securities Depository and Clearing Corporation Limited will, as the nominee of the Investors of SZSE Southbound Trading, receive all cash dividends distributed by the Company and distribute the cash dividends to the relevant Investors of SZSE Southbound Trading through its depositary and clearing system. The cash dividend for the Investors of SZSE Southbound Trading will be paid in RMB. Taxes shall be withheld pursuant to the Notice on the Tax Policies Related to the Pilot Program on the Interconnection Mechanism of the Shenzhen-Hong Kong Stock Market Transactions (關於深港股票市場交易互聯互通機制試點有關稅收政策的通知) (Cai Shui [2016] No. 127). For dividends payable to domestic individual investors from investing in H shares listed on the Stock Exchange through Shenzhen-Hong Kong Stock Connect, an H share issuer shall withhold individual income tax at the rate of 20% on behalf of such investors. For dividends payable to domestic securities investment funds from investing in shares listed on the Stock Exchange through Shenzhen-Hong Kong Stock Connect, the tax payable shall be the same as that for domestic individual investors in the PRC. An H-share issuer shall not withhold income tax on dividends for domestic corporate investors and those domestic corporate investors shall report and pay the relevant tax by themselves.

All Shareholders and investors are requested to read this announcement carefully. Should you wish to change your Shareholder status, please consult your agent or trust institution in relation to the relevant procedures. The Company will withhold the applicable tax as required by law on the abovementioned basis in accordance with the Company’s register of members of H Shares on Monday, 8 January 2018. 

The Company assumes no liability in respect of any claims arising from any delay in determining, or inaccurate determination of, the Shareholder status or any disputes over the tax withholding mechanism.

The Company’s H-Share dividend receiving agent is expected to pay the Special Dividend (net of the applicable withholding tax) to H Shareholders and dispatch the relevant cheques by ordinary post to the respective registered addresses of the entitled H Shareholders as shown on the register of members for H Shares on Monday, 8 January 2018 at their own risk.

RE-ELECTION OF DIRECTORS AND SUPERVISORS

Pursuant to the ordinary resolutions passed at the EGM, Mr. Zhang Daiming and Mr. Du Deping were re-elected as executive Directors of the ninth session of the Board; Mr. Ren Fulong, Mr. Xu Lie and Mr. Zhao Bin were re-elected as non-executive Directors of the ninth session of the Board; Mr. Li Wenming, Mr. Du Guanhua and Mr. Chan Chung Kik Lewis were re-elected as independent non-executive Directors of the ninth session of the Board. The term of the ninth session of the Board commenced from the approval of the Shareholders at the EGM and will last for three years.

Pursuant to ordinary resolutions passed at the EGM, Mr. Li Tianzhong, Mr. Tao Zhichao and Mr. Xiao Fangyu were re-elected as Supervisors of the ninth session of the Supervisory Committee for a term of three years commencing from the approval of the Shareholders at the EGM. 

The biographical details of the re-elected Directors and Supervisors are set out below.

Biographical details of Mr. Zhang Daiming

Mr. Zhang Daiming, aged 55, is a senior economist. He graduated from Qingdao University of Science and Technology, specialising in organic chemical engineering and obtained a master’s degree in economics from Shanghai University of Finance and Economics. Mr. Zhang joined Shandong Xinhua Pharmaceutical Factory in July 1987 and had served as a workshop technician, planner of the planning and statistics department of the Company, the deputy manager and manager of the international trade department of the Company and the deputy general manager of the Company. Mr. Zhang is the Chairman of the Company, the chairman of the board of directors of SXPGC, and Shandong Xinhua Pharmaceutical (Europe) GmbH, the executive director of Shandong Xinhua Import & Export Company Limited, the chairman of the board of director(s) of Zibo Xinhua Eastwest Pharmaceutical Company Limited, Zibo Xinhua-Perrigo Pharmaceutical Company Limited and Xinhua (Zibo) Real Estate Company Limited, Shandong Xinhua Pharmaceutical (USA) Company Limited, and Shandong Zibo XinCat Pharmaceutical Company Limited.

As at the date hereof, Mr. Zhang has not entered into any service contract with the Company. The proposed amount of his emoluments as a Director of the Company for 2017 is approximately RMB420,000, determined by reference to his experience and the emoluments of the other non-independent Directors.

Biographical details of Mr. Du Deping

Mr. Du Deping, aged 48, is a senior engineer. He graduated from the Ocean University of China, specialising in chemistry and obtained a master’s degree in medicinal chemistry from Shandong University. He joined Shandong Xinhua Pharmaceutical Factory in July 1991. He had served as a deputy head and head of the workshop, assistant to the general manager of the Company and deputy general manager of the Company. Mr. Du is currently a director and the general manager of the Company, and the chairman of the board of directors of Shandong Xinhua Pharmaceutical Chemical Design Company Limited, Xinhua Pharmaceutical (Shouguang) Company Limited and Shandong Xinhua Electrical and Mechanical Engineering Company Limited.

As at the date hereof, Mr. Du has not entered into any service contract with the Company. The proposed amount of his emoluments for 2017 is approximately RMB400,000, determined by reference to his experience and the emoluments of other non-independent Directors.

Biographical details of Mr. Ren Fulong

Mr. Ren Fulong, aged 55, is a researcher and practising pharmacist. He graduated from Shandong Changwei Medicine College in 1985. From 1985 to 1988, Mr. Ren was a resident physician. In 1991, Mr. Ren obtained his master of medicine from Beijing Medical University and joined Shandong Xinhua Pharmaceutical Factory in September the same year. He had served as the deputy director and the director of the Company’s research institute, the assistant to the general manager and the deputy general manager of the Company, the deputy general manager of SXPGC and the general manager of the Company. Mr. Ren is currently the director of the Company, the director and general manager of SXPGC and the chairman of the board of directors of Shandong Xinhua Wanbo Chemical & Industrial Co., Ltd..

As at the date hereof, Mr. Ren has not entered into any service contract with the Company. The proposed amount of his emoluments for 2017 is approximately RMB400,000, determined by reference to his experience and the emoluments of other non-independent Directors.

Biographical details of Mr. Xu Lie

Mr. Xu Lie, aged 52, is a senior economist and professor level senior political engineer, and is a university graduate and is a master of management. He joined Shandong Xinhua Pharmaceutical Factory in August 1986 and has been the deputy office director and the office director, the deputy office head, and the manager of the human resource department. Mr. Xu is currently a Director and the chairman of the labor union of the Company, and a director and the chairman of the labor union of SXPGC.

As at the date hereof, Mr. Xu has not entered into any service contract with the Company. The proposed amount of his emoluments for 2017 is approximately RMB320,000, determined by reference to his experience and the emoluments of other non-independent Directors.

Biographical details of Mr. Zhao Bin

Mr. Zhao Bin, aged 58, graduated from Zhongnan University of Economics and Law with EMBA. He joined the People’s Liberation Army in 1976 and had been a soldier, the ex-officio of deputy company, the ex-officio of company, the ex-officio of deputy battalion, deputy director and director of the political department of Jinan Military Region and Shandong Province Military Region. Mr. Zhao had been the investment manager and office general manager of Shandong Hualu Group Company Limited, deputy general manager of Shandong Hualu International Business Center Company Limited and general manager of the development planning department of Hualu Holdings Group Company Limited and the director of legal affairs office of Hualu Holdings Group Company Limited. Mr. Zhao is also a director of the company. Mr. Zhao is the assistant to the general manager and the director of discipline inspection and supervision of Hualu Holdings Group Company Limited.

As at the date hereof, Mr. Zhao has not entered into any service contract with the Company and does not plan to receive remuneration for being a Director for 2017.

Biographical details of Mr. Li Wenming

Mr. Li Wenming, aged 43, graduated from Faculty of Management of the Dalian University of Technology and obtained a Master of Business Administration. Mr. Li previously held the positions of officer of Henan Pingdingshan Zhanhe Health Bureau, market researcher of Beijing CHNMED Consulting Co., Ltd., manager of the pharmaceutical department of Beijing Peking University Founder Group. He is currently a partner of HeJun Consulting co., Ltd, and a deputy secretary general of China Association of Pharmaceutical Commerce, an non-executive director of Beijing AKEC Medical Co., Ltd., and a director of Beijing Tianheng Hospital Management Co., Ltd. He is a director of YunNan JianZhiJia Health Multiple Shop Co., Ltd., and GuangDong HuiQun Traditional Chinese Medicine Co., Ltd.. He has served as an independent non-executive Director of the Company since 2015.

As at the date hereof, Mr. Li has not entered into any service contract with the Company. The proposed amount of his emoluments for 2017 is approximately RMB70,000, determined by reference to his experience and the emoluments of other independent non-executive Directors.

Biographical details of Mr. Du Guanhua

Mr. Du Guanhua, aged 59, is a doctor, professorial researcher and tutor to PhD candidates. Mr. Du graduated and obtained his PhD in Physiology from Peking Union Medical College. Mr. Du has been the head of National Center for Pharmaceutical Screening since July 1999, the chairman of Chinese Pharmacological Society since November 2007. Mr. Du has served as an independent non-executive director of the Company since 2015, and are currently also an independent director of Shandong Luoxin Pharmacy Stock Co., Ltd, and an independent director of Hebei Changshan Biochemical Pharmaceutical Co., Ltd..

As at the date hereof, Mr. Du has not entered into any service contract with the Company. The proposed amount of his emoluments for 2017 is approximately RMB70,000, determined by reference to his experience and the emoluments of other independent non-executive Directors.

Biographical details of Mr. Chan Chung Kik, Lewis

Mr. Chan Chung Kik, Lewis, aged 44, was appointed as an independent non-executive director of the Company in 2014. He holds a bachelor degree in accounting from the University of Canberra, Australia, and is a fellow member of the Hong Kong Institute of Certified Public Accountants and a member of the CPA Australia. He has extensive experience in accounting, finance and corporate governance. Mr. Chan is currently the chief financial officer of Denox Environmental & Technology Holdings Limited (stock code: 01452), and an independent non-executive director of HongGuang Lighting Holdings Company Limited (stock code: 08343), Founder Holdings Limited (stock code: 00418), Peking University Resources (Holdings) Company Limited (stock code: 00618), and Wing Chi Holdings Limited (stock code: 06080). Mr. Chan has served as an independent non-executive director of Kwan On Holding Limited (stock code: 01559) from 16 March 2015 to 13 September 2016.

As at the date hereof, Mr. Chan has not entered into any service contract with the Company. The proposed amount of his emoluments for 2017 is approximately RMB70,000 determined by reference to his experience and the emoluments of other independent non-executive Directors.

Biographical details of Mr. Li Tianzhong

Mr. Li Tianzhong, aged 55, is a senior engineer. He graduated from the Shandong Institute of Technology, specialised in industrial automation. He joined Shandong Xinhua Pharmaceutical Factory in July 1983. Mr. Li had been the engineer and director of the electric motor workshop, manager of the trade department of the Company, supply and marketing department and drug department of the Company, director of the Company, assistant to the general manager, director and deputy general manager of Xinhua Lukang Pharmaceutical Group Corporation, director and deputy general manager of Shandong Xinhua Pharmaceutical Group Company Limited. Mr. Li is currently the chairman of the supervisory committee of the Company and a deputy general manager of SXPGC.

As at the date hereof, Mr. Li has not entered into any service contract with the Company. The proposed amount of his emoluments for 2017 is approximately RMB320,000, determined by reference to his experience and duties as the chairman of the Supervisory Committee.

Biographical details of Mr. Tao Zhichao

Mr. Tao Zhichao, aged 48, graduated from East China University of Political Science and Law and obtained a bachelor’s degree in law. Mr. Tao was also conferred a master’s degree in law from Shandong University. Mr. Tao is a partner of Shandong Zhigong Associates, and has served as an independent supervisor of the Company since June 2002.

As at the date hereof, Mr. Tao has not entered into any service contract with the Company. The proposed amount of his emoluments for 2017 is approximately RMB30,000, determined by reference to his experience and the emolument of the other independent Supervisor.

Biographical details of Mr. Xiao Fangyu

Mr. Xiao Fangyu, aged 48, graduated from department of mathematics Shandong University in 1992 and has the qualifications as asset appraiser and land valuer. He had been an officer and superintendent in the Bureau of Finance in Zichuan District, Zibo, and a senior manager of Shandong Zhenglu Accountants Office Co, Ltd., and department manager of Shandong North Asset Appraisal Firm. Mr. Xiao is a deputy director of Zhongxingcai Guanghua Certified Public Accountants LLP, and a general manager of Pan-China Assets Asset Appraisal Co., Ltd. (Shandong). He has served as an independent Supervisor of the Company since February 2016.

As at the date hereof, Mr. Xiao has not entered into any service contract with the Company. The proposed amount of his emoluments for 2017 is approximately RMB30,000, determined by reference to his experience and the emolument of the other independent Supervisor.

As of the date of this announcement, Mr. Zhang Daiming personally holds 11,900 A Shares. Mr. Zhang Daiming, Mr. Du Deping, Mr. Ren Fulong and Mr. Xu Lie are participants in the Employee Stock Ownership Scheme of the Company in respect of 134,529 A Shares, 44,843 A Shares, 116,591 A Shares and 62,780 A Shares respectively.

Save as disclosed above, as at the date hereof, none of the above persons (i) has held any other positions in the Company or other members of the Group or any directorship in any other listed companies in the past three years; (ii) has any relationship with any other Director, Supervisor, senior management, substantial shareholder or controlling shareholder (as defined under the Listing Rules) of the Company; or (iii) has any interest in the shares of the Company within the meaning of Part XV of the SFO. All of the above persons have nothing to be disclosed pursuant to Rules 13.51(2)(h) to (v) of the Listing Rules nor is there anything that needs to be brought to the attention of the Shareholders.

RE-APPOINTMENT OF THE CHAIRMAN OF THE BOARD AND CHAIRMAN OF THE SUPERVISORY COMMITTEE

The Board is pleased to announce that, after the EGM:

(1) the ninth session of the Board has resolved to re-appoint Mr. Zhang Daiming as the Chairman of the ninth session of the Board with immediate effect; and

(2) the ninth session of the Supervisory Committee has resolved to re-appoint Mr. Li Tianzhong as the Chairman of the ninth session of the Supervisory Committee with immediate effect.

MEMBERS OF BOARD COMMITTEES

Following the above-mentioned Re-Election of the members of the Board, the ninth session of the Board has resolved to appoint the members of the Board committees as follows:

	Director/
Committee
	Nomination Committee
	Remuneration and Examination Committee
	Audit Committee
	Strategic Development Committee

	Zhang Daiming
	M
	
	
	C

	Du Deping
	M
	
	
	M

	Ren Fulong
	
	
	
	M

	Xu Lie
	
	
	
	M

	Zhao Bin
	
	
	
	M

	Li Wenming
	M
	C
	M
	M

	Du Guanhua
	C
	M
	M
	M

	Chan Chung Kik, Lewis
	
	M
	C
	



Notes：

C：Chairman of committee
M：Member of committee 

REAPPOINTMENT OF SENIOR MANAGEMENT

The ninth session of the Board has resolved to re-appoint the incumbent senior management of the Company as follows:

General Manager

Mr. Du Deping

Deputy General Managers

Mr. Wang Xiaolong
Mr. Dou Xuejie
Mr. Du Deqing
Mr. He Tongqing
Mr. Zheng Zhonghui

Financial Controller

Mr. Hou Ning

Secretary to the Board

Mr. Cao Changqiu


By Order of the Board
Shandong Xinhua Pharmaceutical Company Limited
ZHANG Daiming
Chairman

22 December 2017, Zibo, the People's Republic of China

As at the date of this announcement, the Board comprises: 

	Executive Directors:
Mr. Zhang Daiming (Chairman)
Mr. Du Deping

	Independent Non-executive Directors:
Mr. Li Wenming 
Mr. Du Guanhua 
Mr. Chan Chung Kik, Lewis


	Non-executive Directors: 
Mr. Ren Fulong
Mr. Xu Lie 
Mr. Zhao Bin
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