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INSIDE INFORMATION: SUSPENSION OF TRADING OF A SHARES AND CONTINUATION IN TRADING OF H SHARES
This announcement is made by Shandong Xinhua Pharmaceutical Company Limited (the “Company”) pursuant to Rule 13.09(2)(a) of the Rules (the “Listing Rules”) Governing the Listing of Securities on The Stock Exchange of Hong Kong Limited (the “SEHK”) and the Inside Information Provisions (as defined under the Listing Rules) under Part XIVA of the Securities and Futures Ordinance (Chapter 571 of the Laws of Hong Kong). 

Suspension of trading of A shares

The Company hereby announces that certain potential transaction(s) in relation to, inter alia, acquisition of assets (the “Potential Transactions”) are in contemplation.  The Potential Transactions, if materialised, may: (i) involve the allotment and issuance of new A shares by the Company as part or whole of the consideration (“Contemplated Issuance of Consideration Shares”); and (ii) carry regulatory implications under, including without limitation, chapter 14 and 14A of the Rules Governing the Listing of Securities on the SEHK.

Pursuant to the relevant laws, regulations and regulatory documents of the People’s Republic of China including上市公司重大資產重組管理辦法 (the Measures for the Administration of the Material Asset Restructurings of Listed Companies*), for the purpose of Potential Transactions the Company will need to comply with the relevant procedures required and has therefore applied to the Shenzhen Stock Exchange (“SZSE”) in accordance with its relevant regulations for suspension of trading of the A shares of the Company (“A Shares”) on the SZSE (“Suspension of Trading of A Shares”) with effect from 25 January 2018.

The Company preliminarily expects that the Suspension of Trading of A Shares should not exceed one month and that resumption of the trading of A shares on the SZSE will be applied for after the review and approval of the relevant plan of the Contemplated Issuance of Consideration Shares by the board of directors of the Company (the “Board”).  In the event that the Board fails to review and approve the relevant plan of the Contemplated Issuance of Consideration Shares or fails to be granted the Suspension of Trading of A Shares, the trading of A Shares on the SZSE is expected to resume no later than 23 February 2018.

In the event it is decided that the Potential Transactions or the Contemplated Issuance of Consideration Shares will not proceed, the Company will not further contemplate any issuance of A Shares as consideration for acquisition of assets for at least one month’s time commencing from the date of the relevant announcement on the decision not to proceed with the Contemplated Issuance of Consideration Shares.

CONTINUATION IN TRADING OF H SHARES

As at the date of this announcement, the Company has not in respect of the Proposed Transaction or Contemplated Issuance of Consideration Shares entered into any agreement with legal effect. The Company will make further disclosures in compliance with the applicable regulatory requirements where required. The Board confirms that after making such enquiry with respect to the Company as is reasonable in the circumstances, it is not aware of any other information which must be disclosed to avoid a false market in the securities of the Company or of any inside information required to be disclosed under the Inside Information Provisions.

Accordingly, the trading of the H shares of the Company listed on the SEHK will not be affected and will continue.

The Potential Transactions and the Contemplated Issuance of Consideration Shares may or may not be materialised and the shareholders of and potential investors in the Company should exercise caution when dealing in the securities of the Company.

By order of the Board 

Shandong Xinhua Pharmaceutical Company Limited

Zhang Daiming
Chairman

24 January 2018, Zibo, the PRC
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