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INSIDE INFORMATION: POTENTIAL TRANSACTIONS NOT TO PROCEED AND RESUMPTION OF TRADING OF A SHARES

This announcement is made by Shandong Xinhua Pharmaceutical Company Limited (the “Company”) pursuant to Rule 13.09(2)(a) of the Rules (the “Listing Rules”) Governing the Listing of Securities on The Stock Exchange of Hong Kong Limited (the “SEHK”) and the Inside Information Provisions (as defined under the Listing Rules) under Part XIVA of the Securities and Futures Ordinance (Chapter 571 of the Laws of Hong Kong).

Potential Transactions not to proceed

Reference is made to the announcement of the Company dated 24 January 2018 (the “Announcement”) in relation to, inter alia, the Potential Transactions, the Contemplated Issuance of Consideration Shares, Suspension of Trading of A Shares and the continuation in the trading of the H shares of the Company on the SEHK during the period of the Suspension of Trading of A Shares. Unless otherwise defined, capitalised terms used in this announcement shall have the same meanings as those defined in the Announcement.

As at the date of this announcement, the Potential Transactions have preliminarily contemplated acquiring certain target assets including assets in the pharmaceutical manufacturing and pharmaceutical intermediates industries from counterparties including the controlling shareholders of the Company by ways including the Contemplated Issuance of Consideration Shares and have attempted to carry the relevant preliminary works forward including assessment of the feasibility of the transactions. 

In view of the market conditions and that during the Suspension of Trading of A Shares consensus has not been reached with the counterparties over the particulars of the Potential Transactions, the Company will not proceed with the Potential Transactions by way of Contemplated Issuance of Consideration Shares.  As disclosed in the Announcement, the Company will not further contemplate any issuance of its shares as consideration for acquisition of assets for one month’s time from the date of this announcement.

RESUMPTION OF TRADING IN A SHARES AND CONTINUATION IN TRADING OF H SHARES

The Company has not in respect of the Proposed Transaction or Contemplated Issuance of Consideration Shares entered into any agreement with legal effect. None of the parties to the Potential Transactions shall be liable to each other in respect of the Potential Transactions or of the discontinuation thereof. The Company confirms that by not proceeding with the Potential Transactions there will not have any material adverse impact on the operations or financial position of the Company as at the date of this announcement. 

The Board confirms that after making such enquiry with respect to the Company as is reasonable in the circumstances, it is not aware of any other information which must be disclosed to avoid a false market in the securities of the Company or of any inside information required to be disclosed under the Inside Information Provisions.

The Company has pursuant to the relevant applicable laws, rules and regulations of the People's Republic of China applied for the resumption of trading in A shares on the SZSE with effect from the commencement of trading hours on 14 February 2018. The trading of the H shares of the Company listed on the SEHK will not be affected and will continue.


By order of the Board
Shandong Xinhua Pharmaceutical Company Limited
                                     			Zhang Daiming
 Chairman

14 February 2018, Zibo, the PRC
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