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RESIGNATION OF INDEPENDENT NON-EXECUTIVE DIRECTOR

The board of directors (the “Board”) of Shandong Xinhua Pharmaceutical Company Limited (the “Company”) hereby announces that Mr. Chan Chung Kik, Lewis (“Mr. Chan”), an independent non-executive director of the Company (“INED”), has on the date of this announcement tendered resignation from his offices of an INED (the “Resignation”), the chairman of the Audit Committee and a member of the Remuneration and Examination Committee of the Board (the “Committees”) in order to devote more time to his other business commitments.  Upon the Resignation takes effect, Mr. Chan will no longer hold any office or position in the Group.

Mr. Chan confirms that he has no disagreement with the Board and there is no matter which needs to be brought to the attention of the shareholders of the Company.

Pursuant to 關於在上市公司建立獨立董事制度的指導意見 (Guidelines for Establishing the Independent Directors System for Listed Companies*) issued by the China Securities Regulatory Commission and the applicable laws, rules and regulations, the Resignation will take effect upon the vacancy (the “Vacancy”) resulting therefrom is filled by way of election and appointment of a new INED by the shareholders of the Company.  Mr. Chan has agreed to hold office and continue to perform his functions and duties as an INED and as the chairman or member of the Committees in accordance with the relevant stipulations of the applicable laws, administrative regulations until the new INED assumes office.

The Company will endeavour to identify suitable candidate(s) for filling the Vacancy and further announcement will be made thereof in due course.

The Company would like to take this opportunity to express its sincere gratitude for Mr. Chan’s valuable contributions throughout his term of service.
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By Order of the Board
Shandong Xinhua Pharmaceutical Company Limited
Zhang Daiming
Chairman

25 April 2018, Zibo, PRC
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