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PROPOSED APPOINTMENT OF INDEPENDENT NON-EXECUTIVE DIRECTOR

Reference is made to the announcement (the “Announcement”) of Shandong Xinhua Pharmaceutical Company Limited (the “Company”) dated 25 April 2018 in relation to the tendering of Resignation of Mr. Chan Chung Kik, Lewis (“Mr. Chan”), an independent non-executive director of the Company (“INED”).  Unless otherwise defined, capitalised terms used in this announcement shall have the same meanings as those defined in the Announcement.

[bookmark: _GoBack]The board (the “Board”) of directors (“Directors”) of the Company is pleased to announce that it has on the date of this announcement resolved to nominate Mr. Lo Wah Wai (“Mr. Lo”), a practicing member of the Hong Kong Institute of Certified Public Accountants and a member of the American Institute of Certified Public Accountants, as a candidate for INED for a term concurrent with the ninth session of the Board until 22 December 2020 to fill the upcoming Vacancy resulting from Mr. Chan’s Resignation. 

The appointment of Mr. Lo (the “Appointment”) is subject to and shall take effect from the approval of the shareholders’ of the Company (the “Shareholders”) by way of ordinary resolution at the upcoming annual general meeting of the Company to be held at 2:00 p.m. on Friday, 29 June 2018 (the “AGM”).  Subject to the aforementioned, Mr. Lo will be appointed as the Chairman of the Audit Committee, a member of the Remuneration and Examination Committee and a member of the Nomination Committee of the Board. 

As disclosed in the Announcement, Mr. Chan has agreed to hold office and to continue to perform his functions and duties as an INED and as the chairman or member of the Committees in accordance with the relevant stipulations of the applicable laws and administrative regulations until the appointment of the new INED should take effect.

The biography of Mr. Lo is as follows:
LO Wah Wai (盧華威), aged 55, graduated with a bachelor’s degree in business administration from The Chinese University of Hong Kong in 1986 and a master’s degree in management science from New Jersey Institute of Technology in the United States in 1992.  Mr. Lo is a practicing member of the Hong Kong Institute of Certified Public Accountants and is a member of the American Institute of Certified Public Accountants. Mr. Lo has more than 20 years’ service experience in auditing and business consulting services, in which he had more than seven years’ experience in auditing and business consulting services in an international accounting firm (Deloitte Touche Tohmatsu), of which two years were spent in the United States of America.  Save from serving as an incumbent director of BMI Consultants Limited, Mr. Lo is also an independent non-executive director of Chongqing Machinery & Electric Co., Ltd. (stock code: 2722) and Tenfu (Cayman) Holdings Company Limited (stock code: 6868), of which both are listed on the main board of The Stock Exchange of Hong Kong Limited.

As far as the Directors are aware, save as disclosed above, Mr. Lo does not hold any directorship in any other public companies the securities of which are listed on any securities market in Hong Kong or overseas in the past three years and does not have any relationship with any Directors, supervisors, senior management or substantial shareholders of the Company, nor does he hold any position in the Company or any of its subsidiaries.

As at the date of this announcement, Mr. Lo does not have any interest in the shares of the Company or its associated companies within the meaning of Part XV of the Hong Kong Securities and Futures Ordinance.

Save as disclosed above, as far as the Directors are aware there is no other information in relation to the Appointment of Mr. Lo which is required to be disclosed pursuant to the requirements set out in Rules 13.51(2)(h) to (v) of the Rules Governing the Listing of Securities on The Stock Exchange of Hong Kong Limited, nor are there any matters which need to be brought to the attention of the Shareholders.  

As at the date of this announcement, the Company has not entered into any service contract with Mr. Lo. The proposed amount of Mr. Lo’s emoluments for 2018 is Renminbi 35,000, which is recommended with reference to the emoluments of other INEDs and the remaining period of financial year 2018 of the Company and will be submitted to Shareholders’ approval by way of ordinary resolution in tandem with those of the Directors and supervisors of the Company at the AGM.  A supplemental notice and revised proxy form setting out the proposed appointment of Mr. Lo further to the notice and proxy form of the AGM as published and despatched on 15 May 2018 shall be issued in due course.


By Order of the Board
Shandong Xinhua Pharmaceutical Company Limited
Zhang Daiming
Chairman

17 May 2018, Zibo, PRC
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