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UPDATE ON PROPOSED CHANGE OF SHAREHOLDING STRUCTURE OF CONTROLLING SHAREHOLDER

Reference is made to the announcements (the “Announcements”) of the Company dated 18 July, 18 September and 26 November 2018 in relation to the Internal Restructuring and the Proposed Transfer from SXPGC, the immediate controlling shareholder of the Company, to HHGC, the indirect controlling shareholder.  Unless otherwise specified, terms used in this announcement shall have the same meanings as those defined in the Announcements.

The Company was on the day of this announcement notified that the CSRC Waiver from the obligation to make a general offer for the Shares of the Company arising as a result of the Proposed Transfer under 上市公司收購管理辦法 (Measures for the Administration of the Acquisition of Listed Companies*) of the People’s Republic of China was granted and has reached HHGC.  

As part of the Application materials required for the CSRC Waiver, HHGC had in the Acquisition Report made standard disclosures including that as of the date thereof namely 26 November 2018 it has no plan to (i) dispose of its Shares in the 12-month period therefrom; (ii) dispose of, merger, enter into joint venture or other forms of cooperation in respect of the assets and businesses of the Group in the 12-month period therefrom; (iii) change the Board and senior management of the Company either on its own or in concert with other Shareholders; (iv) alter the articles of association in respect of any potential impediments to obtaining the control of the Company; (v) materially change the Company’s staff engagement; (vi) materially change the dividend policies of the Company; or (vi) materially change the principal business or organisation of the Group but is subject to the applicable laws, rules and regulations and the market condition not restrained from increasing its Shareholding or transacting with the Company the equity interest or assets held by the controlling shareholder group.

The Company was informed that the controlling shareholder group will proceed with the Internal Restructuring and the Proposed Transfer pursuant to the Transfer Agreement accordingly.  Assuming there will be no change in the total issued Shares and the Shareholding of the controlling shareholder group from the date of this announcement through the Completion, HHGC’s Shareholding percentage and its status as the controlling shareholder of the Company will remain unchanged and will become the immediate controlling shareholder of the Company whereas SXPGC, the immediate controlling shareholder of the Company and a direct wholly-owned subsidiary of HHGC as of the date of this announcement, will no longer have any interests or liabilities in respect of the Company.

The Board is of the view that, from the information of which the Company was notified, the Proposed Transfer will not have any material impact on the financial position and operations of the Company.


The Directors jointly and severally accept full responsibility for the accuracy of information contained in this announcement and confirm, having made all reasonable inquiries, that to the best of their knowledge, opinions expressed in this announcement have been arrived at after due and careful consideration and there are no other facts not contained in this announcement, the omission of which would make any statement in this announcement misleading.
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