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UNAUDITED FINANCIAL DATA OF FINANCIAL YEAR 2018
This announcement is made by Shandong Xinhua Pharmaceutical Company Limited (the “Company”, together with its subsidiaries, the “Group”) pursuant to Rule 13.09 of the Rules Governing the Listing of Securities on The Stock Exchange of Hong Kong Limited (the “Listing Rules”) and the Inside Information Provisions (as defined under the Listing Rules) under Part XIVA of the Securities and Futures Ordinance (Chapter 571, the Laws of Hong Kong) (the “SFO”). 
I.	 Unaudited financial data for the Reporting Period
The board of directors (the “Board”) of the Company wishes to inform the shareholders of the Company (the “Shareholders”) and potential investors that based on the Board’s preliminary review of the unaudited consolidated management accounts of the Group for the year ended 31 December 2018 and the business performance of the Group, preliminarily the Group is expected to record the following figures for the period from 1 January 2018 to 31 December 2018 (the “Reporting Period”):（RMB’000 ）
	Items
	Reporting Period
	Corresponding period last year
	Change in percentage


	Total operating income
	 5,231,634 
	4,515,717
	15.85%

	Operating profits
	 341,652 
	281,681
	21.29%

	Total profits
	 326,951 
	268,174
	21.92%

	Net profit attributable to Shareholders of parent company
	 251,194 
	209,592
	19.85%

	[bookmark: _GoBack]Basic earnings per share(RMB)
	0.40
	0.35Note 3
	14.29%

	Return on net assets (%)
	9.78%
	9.70%
	increased by 0.08 percentage point



	Items
	As of the end of the Reporting Period
	As of the beginning of the Reporting Period
	Change in percentage


	Total asset
	5,904,579
	5,273,647
	11.96%

	Total of equity attributable to Shareholders of parent company
	2,689,445
	2,480,024
	8.44%

	Share capital in issue
	621,859
	478,353
	30%Note 2

	Net assets per share attributable to Shareholders of parent company（RMB）
	4.32
	3.99 Note 3
	8.27%



Note: 
1. The preliminary data is prepared in accordance with the China Accounting Standards for Business Enterprises (“CASBE”).

2. The increase was due to the issuance of 3 new shares for every 10 shares of the Company by way of capitalisation of its capital reserve (“Capital Reserve Capitalisation”) as approved at the annual general meeting and the respective class meetings of the Shareholders of H shares and A shares on 29 June 2018 of which the details were disclosed in the announcement of the Company of even date.

3. Figures adjusted for reflecting the Capital Reserve Capitalisation in accordance with CASBE.

II.  Illustration
During the Reporting Period the Group had carried on its innovative drive and its development strategies including the macro-development strategy of medical preparations with reference to the trend of internationalisation, further enhanced its management works and key project works, put effort at overcoming such adverse factors as keen market competition, endeavoured to grab market opportunities and paid attention to product structure so as to attain the abovementioned result performance.

III.  Other information
As the Company is still in the process of preparing the consolidated results of the Group for the Reporting Period, the information contained in this announcement is only based on the preliminary review and assessment by the Board of the consolidated management accounts of the Group and other information currently available, which have not been reviewed or audited by the Company’s auditors. Detailed financial information of the Group will be disclosed in the announcement of the results of the Group for the Reporting Period with which the preliminary figures disclosed herein may differ and in such event the audited figures disclosed in the announcement of the results of the Group shall prevail.
Shareholders and potential investors are advised to exercise caution when dealing in the shares of the Company.

IV.  Documents for inspection
The comparative table of the assets and liabilities and profits and loss disclosed above prepared in accordance with the CASBE as signed by and bearing the stamps of the Chairman of the Board, Financial Controller and the Manager of the Department of Finance and Assets of the Company.
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