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UNAUDITED FINANCIAL DATA OF FINANCIAL YEAR 2019


This announcement is made by Shandong Xinhua Pharmaceutical Company Limited (the “Company”, together with its subsidiaries, the “Group”) pursuant to Rule 13.09 of the Rules Governing the Listing of Securities on The Stock Exchange of Hong Kong Limited (the “Listing Rules”) and the Inside Information Provisions (as defined under the Listing Rules) under Part XIVA of the Securities and Futures Ordinance (Chapter 571, the Laws of Hong Kong).


I. Unaudited financial data of the financial year ended 31 December 2019 (prepared in accordance with the China Accounting Standards for Business Enterprises (“CASBE”))

The board of directors (the “Board”) of the Company wishes to inform the shareholders of the Company (the “Shareholders”) and potential investors that based on the Board’s preliminary review of the unaudited consolidated management accounts of the Group for the year ended 31 December 2019 and the business performance of the Group, preliminarily the Group is expected to record the following figures for the period from 1 January 2019 to 31 December 2019 (the “Reporting Period”): 

Unit: RMB’000
	Items
	Reporting Period
	 Financial year 2018
	Change in percentage

	
	
	Before adjustment
	After adjustment
	After adjustment

	Total operating income
	 5,607,448 
	 5,207,869 
	 5,244,644 
	6.92%

	Operating profits
	 388,157 
	 337,314 
	 344,574 
	12.65%

	Total profits
	 382,183 
	 325,076 
	 332,328 
	15.00%

	Net profit attributable to Shareholders of the listed company
	300,109 
	 250,833 
	 255,314 
	17.54%

	Basic earnings per share (RMB)
	0.48 
	 0.40 
	 0.41 
	17.07%

	Return on net assets 
	10.58%
	9.77%
	9.90%
	Increased by 0.68
 percentage points




	Items
	As at 31 December 2019
	 1 January 2019
	Change in percentage

	
	
	Before adjustment
	After adjustment
	After adjustment 

	Total assets
	 6,431,058 
	 5,916,156 
	 5,954,740 
	8.00%

	Owners’ equity attributable to Shareholders of the listed company
	 2,969,174 
	 2,687,248 
	 2,695,459 
	10.15%

	Share capital
	 621,859 
	 621,859 
	 621,859 
	0.00%

	Net assets per share attributable to Shareholders of the listed company （RMB）
	4.77 
	4.32 
	4.33 
	10.16%




		Note:
1. The unaudited financial data and indicators listed above are presented in the consolidated statement data. The final results will be based on the Company's 2019 annual report.
2. The Company completed the acquisition of 33% equity interest in Shandong Xinhua Wanbo Chemical Industrial Co., Ltd (“Wanbo Chemical Industrial”) in 2019. Subsequent to completion of the acquisition, 73% of the equity capital of Wanbo Chemical Industrial is owned by the Company. According to the CASBE, this acquisition constituted business combination under common control. The Group has made retrospective adjustments to the relevant items under the comparative financial statements for the financial year 2019 as well as the comparative statements for the previous financial years. 
3. According to the "Accounting Standards for Business Enterprises No. 21- Leases" in Cai Kuai 【2018】No.35 issued by the Ministry of Finance of PRC on 7 December 2018, corporations which are both listed in mainland China and overseas as well as companies which are listed overseas are required to adopt the aforesaid new accounting standard starting from 1 January 2019. While compiling the financial statements for 2019, the Company has implemented the new accounting standard and adjusted the retained earnings and other relevant items in the financial statements at the beginning of the first year of implementation based on the cumulative impact of the first implementation of the new accounting standard, without adjusting information for comparable periods.


II. Illustration

During the Reporting Period, the Group strived to overcome the impact of numerous factors such as fierce market competition, strengthened technological advancement, accelerated the conversion between old and new driving forces and project implementation, paid close attention to market development and focused on adjustments to product structure. As a result, the production and operation continued to develop in a positive trend. During the Reporting Period, the Group’s operating income was RMB5,607,448,000, an increase of 6.92% year-on-year, and realized RMB300,109,000 as net profit attributable to the Shareholders of the Company, representing an increase of 17.54% year-on-year. At the end of the Reporting Period, the owners’ equity attributable to the Shareholders of the Company was RMB 2,969,174,000, representing an increase of 10.15% over the beginning of the Reporting Period.


III. Other information 

As the Company is still in the process of preparing the consolidated results of the Group for the Reporting Period, the information contained in this announcement is only based on the Board’s preliminary review and assessment of the consolidated management accounts of the Group and other information currently available, which have not been reviewed or audited by the Company’s auditors. Detailed financial information of the Group will be disclosed in the announcement of the results of the Group for the Reporting Period from which the preliminary figures disclosed herein may differ. In such event, the audited figures disclosed in the announcement of the results of the Group shall prevail. 

Shareholders and potential investors are advised to exercise caution when dealing in the shares of the Company.


IV. Documents for inspection 

The comparative table of the balance sheet and income statement (prepared in accordance with the CASBE) signed by and bearing the stamps of the chairman of the Board, financial controller, and manager of the department of finance and assets of the Company.
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