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Hong Kong Exchanges and Clearing Limited and The Stock Exchange of Hong Kong Limited take no responsibility for the contents of this announcement, make no representation as to its accuracy or completeness and expressly disclaim any liability whatsoever for any loss howsoever arising from or in reliance upon the whole or any part of the contents of this announcement.
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1BCHANGE OF THE EMPLOYEE SUPERVISOR
Shandong Xinhua Pharmaceutical Company Limited (the “Company”) announces the change of employee supervisor of the Company as follows:

Pursuant to a resolution of the employee’s representatives meeting held on 18 July 2011, Mr. Liu Qiang is no longer appointed as the employee supervisor of the supervisory committee of the Company (the “Supervisory Committee”) as a result of job change. Ms. Hu Yanhua has been appointed to replace Mr. Liu Qiang as the employee supervisor of the Supervisory Committee. Ms. Hu Yanhua’s appointment as the employee supervisor commenced on 18 July 2011 and will end upon the expiry of the sixth term of the Supervisory Committee. Mr. Liu Qiang has confirmed that he has no disagreement with the board of directors (the “Board”) of the Company and the Supervisory Committee and there is no other circumstance which needs to be brought to the attention of the shareholders of the Company.
The Supervisory Committee would like to take this opportunity to express its sincere gratitude to Mr. Liu for his contributions to the Company during his tenure of service. 

Ms. Hu Yanhua, aged 37, graduated from Shandong University. She has also received a postgraduate education. She joined the Company in 1996. Ms. Hu was the deputy secretary of the Communist Youth Party Committee of Xinhua Lukang Pharmaceutical Group Corporation. Ms. Hu is currently the deputy secretary of Communist Youth Party Committee, the deputy secretary of the political affairs department and the head of the labor union office of the Company. 

Save as disclosed above, Ms. Hu:
(i) did not hold any other directorship in any listed company in the past three years and does not hold any position with the Company or any other member of the Company’s group; 

(ii) has no relationship with any directors, senior management, substantial shareholders or controlling shareholders of the Company; and

(iii) does not have any interest in the shares of the Company within the meaning of Part XV of the Securities and Futures Ordinance (Cap.571, Laws of Hong Kong) at the date hereof.

Ms. Hu has not entered into any service contract with the Company. The amount of her emoluments for 2011 is approximately RMB57,700. The emolument of Ms. Hu was determined by reference to her experience and the emoluments of other supervisors of the Company. 
Further, there is nothing in respect of Ms. Hu which needs to be disclosed pursuant to Rules 13.51(2)(h) to (v) of the Rules Governing the Listing of Securities on the Stock Exchange of Hong Kong Ltd nor is there anything else that needs to be brought to the attention of the shareholders of the Company.
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