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Hong Kong Exchanges and Clearing Limited and The Stock Exchange of Hong Kong Limited take no responsibility for the contents of this announcement, makes no representation as to its accuracy or completeness and expressly disclaims any liability whatsoever for any loss howsoever arising from or in reliance upon the whole or any part of the contents of this announcement.

Shandong Xinhua Pharmaceutical Company Limited
山東新華製藥股份有限公司

(a joint stock company established in the People’s Republic of China with limited liability)
(Stock Code: 0719)

ANNOUNCEMENT
APPOINTMENT OF DIRECTORS AND SUPERVISORS

Reference is made to the circular of the Company dated 4 November 2011.

The Board is pleased to announce that all the following candidates have been re-elected or elected at the EGM held on 22 December 2011 as Directors or Supervisors, as the case may be, by ordinary resolutions passed by the Shareholders attending the EGM. The new term of office of the elected Directors and the Supervisors will be for a period of three years, which is to commence on 22 December 2011 and will expire on the completion of the term of office:
1. Mr. Zhang Daiming, Mr. Du Deping and Mr. Zhao Songguo have been re-elected as the executive Directors;
2. Mr. Ren Fulong has been elected, and Mr. Xu Lie and Mr. Zhao Bin have been re-elected, as the non-executive Directors;
3. Mr. Bai Huiliang has been elected, and Mr. Zhu Baoquan and Mr. Kwong Chi Kit Victor have been re-elected, as the independent non-executive Directors; and
4. Mr. Li Tianzhong, Mr. Zhang Yueshun and Mr. Tao Zhichao have been re-elected as the Supervisors, whereas Ms. Hu Yanhua, an employee Supervisor, has been automatically appointed as a Supervisor without election in accordance with Article 113 of the Company’s Articles of Association.
With effect from 22 December 2011, the composition of the Board has the following changes:

1. the re-designation of Mr. Ren Fulong, previously an executive Director, as a non-executive Director; 
2. the appointment of Mr. Bai Huiliang as an independent non-executive Director; and
3. the cessation of Mr. Sun Minggao as an independent non-executive Director.
Mr. Sun Minggao confirms that he has no disagreement with the Board and there are no mattes in relation thereto that need to be brought to the attention of the Shareholders or the Stock Exchange.
A. Background

The sixth Board comprised nine Directors including Mr. Zhang Daiming being the Chairman, Mr. Ren Fulong, Mr. Du Deping and Mr. Zhao Songguo being executive Directors, Mr. Xu Lie and Mr. Zhao Bin being non-executive Directors and Mr. Zhu Baoquan, Mr. Sun Minggao and Mr. Kwong Chi Kit, Victor being independent non-executive Directors. The Supervisory Committee comprised four Supervisors, namely, Mr. Li Tianzhong, Mr. Zhang Yueshun, Mr. Tao Zhichao and Ms. Hu Yanhua. In accordance with Articles 91 and 112 of the Articles of Association, all Directors and Supervisors shall hold office for a term of three years and may offer themselves for re-election (save for Ms. Hu Yanhua, who has been appointed as the employee Supervisor by the employee’s representatives meeting and need not be elected by Shareholders pursuant to Article 113 of the Articles of Association).

B. Election of Directors and Supervisors

Reference is made to the circular of the Company dated 4 November 2011.

The Board is pleased to announce that all the following candidates have been re-elected or elected at the EGM held on 22 December 2011 as Directors or Supervisors, as the case may be, by ordinary resolutions passed by the Shareholders attending the EGM. The new term of office of the elected Directors and the Supervisors will be for a period of three years, which is to commence on 22 December 2011 and will expire on the completion of the term of office:
1. Mr. Zhang Daiming, Mr. Du Deping and Mr. Zhao Songguo have been re-elected as the executive Directors;

2. Mr. Ren Fulong, has been elected, and Mr. Xu Lie and Mr. Zhao Bin have been re-elected, as the non-executive Directors;
3. Mr. Bai Huiliang has been elected, and Mr. Zhu Baoquan and Mr. Kwong Chi Kit Victor have been re-elected, as the independent non-executive Directors; and
4. Mr. Li Tianzhong, Mr. Zhang Yueshun and Mr. Tao Zhichao have been re-elected as the Supervisors, whereas Ms. Hu Yanhua, an employee Supervisor, has been automatically appointed as a Supervisor without election in accordance with Article 113 of the Company’s Articles of Association.
Biographical details of each of the re-elected Directors and Supervisors have been disclosed in the circular of the Company dated 4 November 2011.  Biographical details of Mr. Bai Huiliang are set out in section E of this announcement.
C. Re-Designation of Director

Mr. Ren Fulong retired by rotation as an executive Director with effect from the conclusion of the EGM and offered himself for election as a non-executive Director at the EGM.  Mr. Ren Fulong was so elected and re-designated as a non-executive Director with effect from 22 December 2011.
The Board would like to take this opportunity to express its gratitude to Mr. Ren Fulong for his support, devotion and invaluable contribution to the Company during his tenure as executive Director.

Biographical details of Mr. Ren Fulong are set out in section E of this announcement.
D. Retirement of Director
Mr. Sun Minggao retired by rotation as an independent non-executive Director with effect from the conclusion of the EGM and has not been proposed to be a candidate for re-election as an independent non-executive Director.  Accordingly, Mr. Sun Minggao ceased to be an independent non-executive Director on conclusion of the EGM.
Mr. Sun Minggao confirms that he has no disagreement with the Board and there are no mattes in relation thereto that need to be brought to the attention of the Shareholders or the Stock Exchange.

The Board would like to take this opportunity to express its gratitude to Mr. Sun Minggao for his support, devotion and invaluable contribution to the Company during his tenure of office.

E. Biographical details of Mr. Ren Fulong and Bai Huiliang
1. Mr. Ren Fulong
Mr. Ren Fulong, aged 49, is a senior engineer and practising pharmacist. He graduated from Shandong Changwei Medicine College in 1985. From 1985 to 1988, Mr. Ren was a resident physician. In 1991, Mr. Ren obtained his master of medicine from Beijing Medical University and joined the Shandong Xinhua Pharmaceutical Factory in the same year. He previously held the positions of the deputy director and the director of the Company’s research institute, the assistant to the general manager and the deputy general manager of the Company, the deputy general manager of Shandong Xinhua Pharmaceutical Group Company Limited and the general manager of the Company. Mr. Ren is the director of the Company, the director and general manager of Shandong Xinhua Pharmaceutical Group Company Limited. Save as disclosed above, he did not hold any other directorship in any listed companies in the past three years or any other positions in the Company or other members of the Group. Mr. Ren has no relationship with any other Directors, senior management or substantial or controlling Shareholders of the Company. 
As at the date hereof, Mr. Ren does not have any interest in the shares of the Company within the meaning of Part XV of the Securities and Futures Ordinance. Mr. Ren has not entered into any service contract with the Company. The proposed amount of his emoluments for 2011 is approximately RMB170,000, determined by reference to his experience and the emoluments of other non-executive Directors of the Company. The term of office of Mr. Ren will commence from the date of approval given by the Shareholders at the EGM and will end on the expiry of the term of the seventh Board of the Company.

2. Mr. Bai Huiliang
Mr. Bai Huiliang, aged 68, graduated from Beijing University of Technology, sepcialising in organic chemistry, is a senior engineer and a visiting professor. He was previously a technician of Shenyang Dongbei Pharmaceutical Factory, the deputy director of the office of technical personnel, deputy director of the department of personnel, deputy director and director of the department of policy and regulations and director of the general office of State Drug Administration, the director of department of safety supervision of State Food and Drug Administration. Mr. Bai is currently the president of the China Nonprescription Medicines Association and the vice president of the China Pharmaceutical Enterprises Association. Mr. Bai is also an independent non-executive director of Shanghai Pharmaceuticals Holding Company Limited, Sihuan Pharmaceutical Holdings Group Limited and Gansu Duyiwei Biological Pharmaceutical Company Limited. Save as disclosed above, he did not hold any other directorship in any listed companies in the past three years or any other positions in the Company or other members of the Group. Mr. Bai has no relationship with any other Directors, senior management or substantial or controlling Shareholders of the Company. 
As at the date hereof, Mr. Bai does not have any interest in the shares of the Company within the meaning of Part XV of the Securities and Futures Ordinance. Mr. Bai has not entered into any service contract with the Company. The term of office of Mr. Bai will commence from the date of approval given by the Shareholders at the EGM and will end on the expiry of the term of the seventh Board of the Company.

Neither Mr. Ren Fulong nor Mr. Bai Huiliang has anything to be disclosed pursuant to Rules 13.51(2) (h) to (v) of the Listing Rules nor is there anything that needs to be brought to the attention of the Shareholders.
F. Definitions

In this announcement, unless otherwise indicated in the context, the following expressions have the meaning set out below:
	“Articles of Association”
	the articles of association of the Company

	“Board”
	the board of Directors

	“Company”
	山東新華製藥股份有限公司 (Shandong Xinhua Pharmaceutical Company Limited), a joint stock company incorporated in the PRC with limited liability

	“Directors”
	the directors of the Company

	“EGM”
	the extraordinary general meeting of the Company held on 22 December 2011

	“Gourp”
	the Company and its subsidiaries

	“Hong Kong”
	Hong Kong Special Administrative Region of the PRC

	“Listing Rules”
	the rules governing the listing of the securities on the Stock Exchange

	“PRC”
	the People’s Republic of China

	“Shareholders”
	the shareholders of the Company

	“Stock Exchange”
	The Stock Exchange of Hong Kong Limited

	“Supervisors”
	The supervisors of the Company

	“Supervisory Committee”
	the supervisory committee of the Company


	
	Yours faithfully,

By order of the Board

Shandong Xinhua Pharmaceutical Company Limited

Zhang Daiming 
Chairman


22 December 2011, Zibo, the PRC
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