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Shandong Xinhua Pharmaceutical Company Limited
(a joint stock company established in the People’s Republic of China with limited liability)
(Stock Code：0719)
ANNOUNCEMENT 
SUM OWED BY A CLIENT
This announcement is made pursuant to Rule 13.09 of the Rules Governing the Listing of Securities on The Stock Exchange of Hong Kong Limited (the “Listing Rules”). 
Irregularities have been discovered in the operation of Shandong Jinan Xinkangqi Phamaceutical Co., Ltd. (the “Client””), a client of Shandong Xinhua Pharmaceutical Co., Ltd. (the “Company”), disrupting the Client’s capital chain, and may influence the capital returns of the Company greatly. According to the Company’s calculations, the Client and its associated parties currently owe the Company in aggregate RMB 60,731,724.80 in receivables. The Client is not a connected person of the Company under the Listing Rule.
Having been informed of the Client’s situation, the Company has taken the necessary legal means in a timely manner to protect its assets (the specific value of the protected assets is still under assessment), and has ended its business relationship with the Client in all aspects. However, the Company may suffer a rather substantial economic loss arising from this incident. It is initially estimated that such loss from the incident will not cause the net profit attributable to the shareholders of the Company in 2011 to be reduced by 50% compared with that of the previous year.
This Company will continue to adopt the necessary measures to recover the outstanding receivables and do its utmost to reduce its loss.
This announcement is made under Listing Rule 13.09. 
Investors and shareholders are advised to exercise caution when dealing in the shares of the Company. 
By ORDER OF THE BOARD OF DIRECTORS
Shandong Xinhua Pharmaceutical Company Limited                                                               Mr. Zhang Daiming
Chairman of the Board
14 March 2012, Zibo, PRC
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