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山東新華製藥股份有限公司

Shandong Xinhua Pharmaceutical Company Limited

(a joint stock company established in the People’s Republic of China with limited liability)
(Stock Code: 0719)
Announcement
This announcement is made pursuant to Rule 13.09 of the Rules governing the Listing of Securities on The Stock Exchange of Hong Kong Limited.

In relation the calculation of value of the properties, plants and equipments of Shandong Xinhua Pharmaceutical Company Limited (the “Company”), the Company adopted the fair value model overseas (i.e. in Hong Kong) and adopted the cost model domestically (i.e. in the People’s Republic of China).  In order to unify the accounting treatments and to comply with the regulations under the “Accounting Standards for Business Enterprises Interpretation No. 2” (cai kuai [2008] No.11) issued by the Ministry of Finance of the People’s Republic of China, the overseas accounting treatment of the properties, plants and equipments of the Company will be changed from the fair value model to the cost model for the year 2012. 

Based on the current condition of the assets of the Company, the adoption of the fair value model or the costs model does not create any material difference in the result and the change in accounting policy does not have any effect on the financial statements of H shares of the Company for the year 2012.

By Order of the Board

Shandong Xinhua Pharmaceutical Company Limited

Zhang Daiming

Chairman

7 January 2013, Zibo, PRC
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